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Executive Summary: 
 
In July, the honorable Dr. Kathleen Connell, State Controller, expressed her concern over the 
pension plan assumption rates used by corporations.  Dr. Connell requested that CalSTRS review 
the matter and discuss her concerns at the October meeting.  Attachment 1 is a letter and packet, 
from Dr. Connell presenting information and outlining the issue.  According to data collected by 
Pensions and Investments magazine, 24 of the top 100 corporate pension plans have actuarial 
assumed interest rates at or above 10 percent.  Public pension surveys performed by Cost 
Effectiveness Measurement (CEM) and by Greenwich Associates, show that public pension 
plans are densely clustered at an eight percent actuarial assumed investment earning rate. 
 








































